DIRECTIONS TO THE INSTRUCTOR FOR GROUP ACTIVITY 1


Preparation: Duplicate the handout entitled Business Ownership Trivia found on pages 2–4. Make only one copy! Cut the review questions into strips, fold in half, and mix together in a small box. If you prefer, you may tape the questions to small index cards before placing them in the box.

Process: Divide the class into two teams. You might simply divide the room down the middle aisle, if an equal number of students are on each side. Explain to the students that you will draw a question from the box and ask the question of one student on the first team. If that student answers the question correctly, that team gets a point. The next question goes to a student on the opposing team. Students answer the questions in the order in which they are seated.

If you ask a student from Team #1 a question, and that student answers incorrectly, you immediately ask the question of the next student in line on Team #2. If that student misses the question, you may ask the entire class, calling on the student who raises his/her hand first. 
If, however, the second student answered the question correctly, then the next question is asked of the next person in line on Team #2. (Even though a student on Team #2 just answered a question correctly, it was Team #1's question; therefore, it is still time for Team #2's question.)



After all the questions have been asked, total the scores. The team with the most points wins.

business ownership trivia

1.
A form of business ownership in which the owners share the risk of loss and the chance for profit is a(n) __________.  (partnership)


2.
Name the form of business ownership that is considered an artificial being.  (corporation)


3.
Tom works as a computer consultant on his own. He obtains and services his customers, 
and handles all billing and collections. What form of ownership is Tom’s business?  (sole 
proprietorship)


4.
Janet had to sell her car and vacation condo to pay her business debts. Janet’s situation is 
an example of __________.  (unlimited liability)


5.
The purpose of forming partnerships is often to combine capital, experience, and __________.  (abilities)


6.
Which form of business ownership generates a majority of U.S. sales?  (corporation)


7.
Gene invested $8,000 in his cousin’s sports equipment business. He didn’t participate in the day-to-day business activities. This is an example of a(n) __________ partnership.  (limited)


8.
Corporations are governed by a(n) __________.  (board of directors) 


9.
The form of ownership affects the business owner’s control, liability, and __________. 
(taxation) 


10.
What type of corporation must have 100 or fewer shareholders?  (“S” corporation)


11.
Name the type of corporation which operates to accomplish a specific mission—other than to earn income.  (nonprofit)


12.
If Jane is an owner of Microsoft, she is called a __________.  (shareholder or stockholder) 


13.
Name the type of corporation that sells millions of shares of stock.  (“C” corporation)


14.
Dan needed to buy equipment for his manufacturing company. He sold a few shares of stock to select people. What type of corporation did Dan form?  (close/private)


15.
What form of business ownership combines the benefits of a corporation with those of a sole proprietorship or partnership?  (hybrid)

business ownership trivia (cont’d)

16.
LLC stands for __________.  (limited liability company)


17.
What hybrid form of ownership is often used to protect innocent partners from the malpractice of another partner?  (limited liability partnership/LLP)


18.
What are the owners of an LLC called?  (members)


19.
Name the three ways people start or own businesses.  (by themselves, with others, by acting as an agent to an existing company)


20.
What are four ways in which a person can start or own a business with an existing company? 
(franchising, multi-level marketing, licensing, joint venture/strategic alliance)


21.
McDonald’s, Holiday Inn, and Ford are examples of businesses that offer __________ to 
others.  (franchising, franchise rights)


22.
When franchisees pay their parent companies a percentage of their annual profits, it is called a 
__________ fee.  (royalty)


23.
A firm or person that helps a franchisor locate new franchisees is called a(n) __________ .
(master licensee)


24.
What type of franchise must operate under the parent company’s name or trademark? 
(business-format)


25.
An A&W Rootbeer franchisee operating inside the facilities of a convenience store is an example of a __________.  (piggyback franchise)


26.
Pam has arranged to sell Goodyear tires in her automotive supply store. She has entered into a 
__________ franchising agreement.  (product trade-name)


27.
What type of franchise arrangement has a close and continuous working relationship between the parent company and the franchisee?  (business-format)


28.
What type of franchise arrangement is often called a dealership or exclusive distributorship?
(product trade-name)


29.
What business arrangement pays commission on sales to people at two or more levels? 
(multi-level marketing)

business ownership trivia (cont’d)

30.
Why do people often become distributors for multi-level marketing businesses?  (tried/like the product)


31.
Illegally operated multi-level marketing operations that require potential members to pay an initial investment fee are often referred to as __________.  (pyramid schemes/pyramid clubs)


32.
What type of business arrangement involves an owner granting permission to use trademarked, copyrighted, or patented material to another entity?  (licensing)


33.
Licensing agreements are usually established for a specific activity for a limited __________. (time)


34.
Improper use of licensed material may result in a __________.  (lawsuit)


35.
Two independent businesses that enter into a short-term relationship to combine complementary resources are referred to as a __________.  (joint venture/strategic alliance)


36.
An advantage in developing a joint venture is that new target markets and profit centers can be created for less __________ than doing it alone.  (money)


37.
Joint ventures are used by many companies who want to expand their businesses __________.  (internationally) 
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