LEARNING GUIDE
Directions:
Answer each of the following questions. Use a separate sheet of paper to record your 
responses.

Objective A

1.
Why is choosing an appropriate form of business ownership important?


2.
What is a sole proprietorship?


3.
What does it mean for a sole proprietor to have unlimited liability?

4.
What relationship does a sole proprietorship have with the government?


5.
What is a partnership?


6.
What is the purpose of forming a partnership?


7.
Describe the two main types of partnerships.


8.
What is a corporation?


9.
Who owns a corporation?


10.
What relationship does a corporation have with the government?


11.
How are corporations governed?


12.
Name and describe the four main types of corporations.


13.
Describe three ways in which corporations can grow.


14.
What is a hybrid structure?


15.
What are the two types of hybrid structures?

OBJECTIVE B 


16.
What is franchising?


17.
What types of costs are franchisees responsible for?


18.
What role does a master licensee play in franchising?


19.
Name and describe the two main types of franchising.


20.
What is a multi-level marketing business?


21.
Why should you be careful before joining a multi-level marketing business?


22.
How does licensing work?


23.
How does a joint venture work?
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