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5.02 Understand economic systems
Define the following terms and give examples of each:
1.  Profit _________________________________________________________________
2. The formula for determining profit: _________________________________________
3. Profit Motive: ___________________________________________________________
4. Income: ________________________________________________________________
5. Expenses: _______________________________________________________________
6. Cost of goods: ___________________________________________________________
7. Operating expenses: ______________________________________________________
8. Gross Profit: ____________________________________________________________
9. Net Profit: ______________________________________________________________
Log into Sam’s Warehouse website.  SHOW your Math!!!!
How much profit can you make selling one box of fullsize Skittles at $1.00 each? _____________
How much profit can you make selling two boxes of Cow Tails at .50 cents each?  ____________
How much profit can you make selling two boxes of Blow Pops at .50 cents each?  ____________
Read pages 342 – 346 and answer the following questions:
What does it mean to manage risk? ____________________________________________________________________________________________________________________________________________________________________
What is controlled risk? ______________________________________________________________
Example: __________________________________________________________________________
What is Transfer Risk? _______________________________________________________________ 
Example: __________________________________________________________________________
What does it mean to Retain Risk? _____________________________________________________
Example: __________________________________________________________________________
How do companies Avoid Risk? ________________________________________________________
Example: __________________________________________________________________________
